B Communications Ltd.

Consolidated Statements of Financial Position as at 
	
	
	
	Convenience

	
	
	
	translation into

	
	
	
	U.S. dollars

	
	
	
	$1 = NIS 3.481

	
	
	March 31
	March 31

	
	
	2011
	2011

	
	NIS millions
	$ millions

	


	Assets
	
	
	
	

	Cash and cash equivalents
	
	 697 
	 200 

	Marketable securities
	
	 392 
	 113 

	Investments including derivatives
	
	 17 
	 5 

	Trade receivables
	
	 2,787 
	 801 

	Other receivables
	
	 276 
	 79 

	Inventory
	
	 246 
	 71 

	Assets classified as held-for-trading
	
	 20 
	 6 

	Current tax assets
	
	 2 
	 - 

	
	
	
	

	Total current assets
	
	 4,437 
	 1,275 

	
	
	
	

	
	
	
	

	Long-term trade and other receivables
	
	 1,299 
	 373 

	Investments including derivatives
	
	 129 
	 37 

	Property, plant and equipment
	
	 7,402 
	 2,126 

	Intangible assets
	
	 9,581 
	 2,752 

	Deferred and other expenses
	
	 637 
	 183 

	Investment in equity - account and investees (mainly loans) 
	
	 1,068 
	 307 

	Deferred tax assets
	
	 299 
	 86 

	
	
	
	

	Total non-current assets
	
	 20,415 
	 5,864 

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	Total assets
	
	 24,852 
	 7,139 


B Communications Ltd.

Consolidated Statements of Financial Position as at
	
	
	
	Convenience

	
	
	
	translation into

	
	
	
	U.S. dollars

	
	
	
	$1 = NIS 3.481

	
	
	March 31
	March 31

	
	
	2011
	2011

	
	NIS millions
	$ millions

	


	Liabilities
	
	
	

	Short term bank credit, current maturities of long-term
	
	
	

	 liabilities and debentures
	
	 1,355 
	 389 

	Trade payables
	
	1,033 
	297 

	Other payables, including derivatives 
	
	 1,131 
	 325 

	Current tax liabilities
	
	 389 
	 112 

	Deferred income
	
	 34 
	 10 

	Dividend payable
	
	 675 
	 194 

	Provisions
	
	260 
	 75 

	Employees benefits
	
	 538 
	 154 

	
	
	
	

	Total current liabilities
	
	 5,415 
	 1,556 

	
	
	
	

	Debentures
	
	 2,545 
	 731 

	Bank loans
	
	 6,070 
	 1,744 

	Loans from institutions and others
	
	 542 
	 156 

	Deferred income and other liabilities
	
	 152 
	 43 

	Dividend payable
	
	 1,254 
	 360 

	Employee benefits
	
	 267 
	 77 

	Deferred tax liabilities
	
	 1,561 
	 448 

	Provisions
	
	 69 
	 20 

	
	
	
	

	Total non-current liabilities
	
	 12,460 
	 3,579 

	
	
	
	

	Total liabilities
	
	 17,875 
	 5,135 

	
	
	
	

	
	
	
	

	Equity
	
	
	

	Total equity attributable to Company's shareholders
	
	 951 
	 273 

	Non controlling interest
	
	 6,026 
	 1,731 

	Total equity
	
	 6,977 
	 2,004 

	
	
	
	

	Total liabilities and equity
	
	 24,852 
	 7,139 


B Communications Ltd.

Consolidated Statements of income for the three months period ended March 31,
	
	
	
	
	Convenience

	
	
	
	
	translation into

	
	
	
	
	U.S. dollars

	
	
	
	
	$1 = NIS 3.481

	
	
	2010
	2011
	2011

	
	NIS millions
	$ millions

	


	Revenues
	
	 - 
	 2,913 
	 837 

	
	
	
	
	

	Cost and expenses
	
	
	
	

	Depreciation and amortization
	
	 - 
	 700 
	 201 

	Salaries
	
	 - 
	 533 
	 153 

	General and operating expenses
	
	13 
	 1,132 
	 325 

	Other operating expenses (income), net
	
	 (59) 
	250 
	72  

	
	
	
	
	

	
	
	 (46) 
	 2,615 
	 751 

	
	
	
	
	

	Operating income
	
	 46 
	298 
	 86 

	
	
	
	
	

	Finance expenses, net
	
	1
	 112 
	 32 

	
	
	
	
	

	Income after financing expenses, net
	
	 45 
	 186 
	 54 

	
	
	
	
	

	Share in losses of equity – accounted investees
	
	 - 
	 65 
	 20 

	
	
	
	
	

	Income before income tax
	
	 45 
	 121 
	 34 

	
	
	
	
	

	Income tax
	
	 20 
	88 
	25 

	
	
	
	
	

	Net income for the year
	
	 25 
	33 
	9 

	
	
	
	
	

	Income (loss) attributable to:
	
	
	
	

	  Owners of the Company
	
	 25 
	(55)
	(16)

	  Non-controlling interest
	
	 - 
	 88 
	 25 

	
	
	
	
	

	Net income for the year
	
	 25 
	33 
	9 

	
	
	
	
	

	Income (loss) per share, basic
	
	
	
	

	Net income (loss) per share
	
	 0.96 
	(1.90)
	(0.55)

	Weighted average number of shares outstanding
	
	
	
	

	 (in thousands)
	
	 25,609 
	 28,716 
	 28,716 

	
	
	
	
	

	Income (loss) per share, diluted
	
	
	
	

	Net income (loss) per share
	
	 0.94 
	(1.91)
	(0.55)

	Weighted average number of shares outstanding
	
	
	
	

	 (in thousands)
	
	 26,227 
	 28,716 
	 28,716 


1

