B Communications Ltd.

Consolidated Statements of Financial Position as at
	
	
	
	
	Convenience

	
	
	
	
	translation into

	
	
	
	
	U.S. dollars

	
	
	
	
	$1 = NIS 3.549

	
	
	December 31
	December 31

	
	
	2009
	2010
	2010

	
	NIS millions
	$ millions


	Assets
	
	
	
	

	Cash and cash equivalents
	
	 940 
	 383 
	 108 

	Marketable securities
	
	 99 
	 782 
	 220 

	Investments including derivatives
	
	 - 
	 7 
	 2 

	Trade receivables
	
	 - 
	 2,701 
	 761 

	Parent company receivable
	
	 1 
	 - 
	 - 

	Related parties receivables
	
	 3 
	 - 
	 - 

	Other receivables
	
	 4 
	 228 
	 65 

	Inventory
	
	 - 
	 178 
	 50 

	Deferred tax assets
	
	 - 
	 3 
	 1 

	Assets classified as held-for-sale
	
	 1,362 
	 29 
	 8 

	
	
	
	
	

	Total current assets
	
	 2,409 
	 4,311 
	 1,215 

	
	
	
	
	

	
	
	
	
	

	Long-term trade and other receivables
	
	 - 
	 1,114 
	 314 

	Investments including derivatives
	
	 - 
	 129 
	 36 

	Property and equipment
	
	 - 
	 7,471 
	 2,105 

	Intangible assets
	
	 - 
	 9,890 
	 2,787 

	Deferred and other expenses
	
	 - 
	 660 
	 186 

	Investment in equity - account and investees (mainly loans) 
	
	 - 
	 1,084 
	 305 

	Deferred tax assets
	
	 1 
	 254 
	 72 

	
	
	
	
	

	Total non-current assets
	
	 1 
	 20,602 
	 5,805 

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	Total assets
	
	 2,410 
	 24,913 
	 7,020 


B Communications Ltd.

Consolidated Statements of Financial Position as at
	
	
	
	
	Convenience

	
	
	
	
	translation into

	
	
	
	
	U.S. dollars

	
	
	
	
	$1 = NIS 3.549

	
	
	December 31
	December 31

	
	
	2009
	2010
	2010

	
	NIS millions
	$ millions


	Liabilities
	
	
	
	

	Short term bank credit, current maturities of long-term
	
	
	
	

	 liabilities and debentures
	
	 520 
	 1,303 
	 367 

	Loans from parent company
	
	 326 
	- 
	- 

	Trade payables
	
	 - 
	 1,062 
	 299 

	Other payables, including derivatives 
	
	 3 
	 815 
	 230 

	Parent company payables
	
	 4 
	 - 
	 - 

	Current tax liabilities
	
	 24 
	 347 
	 98 

	Deferred income
	
	 - 
	 33 
	 9 

	Provisions
	
	 - 
	 251 
	 71 

	Employees benefits
	
	 - 
	 269 
	 76 

	Liabilities classified as held-for-sale
	
	 270 
	 - 
	 - 

	
	
	
	
	

	Total current liabilities
	
	 1,147 
	 4,080 
	 1,150 

	
	
	
	
	

	Debentures
	
	 342 
	 2,654 
	 748 

	Bank loans
	
	 - 
	 6,138 
	 1,730 

	Loans from institutions and others
	
	 - 
	 541 
	 152 

	Deferred income and others
	
	 - 
	 150 
	 42 

	Employee benefits
	
	 - 
	 305 
	 86 

	Deferred tax liabilities
	
	 - 
	 1,510 
	 426 

	Provisions
	
	 - 
	 69 
	 19 

	
	
	
	
	

	Total non-current liabilities
	
	 342 
	 11,367 
	 3,203 

	
	
	
	
	

	Total liabilities
	
	 1,489 
	 15,447 
	 4,353 

	
	
	
	
	

	
	
	
	
	

	Equity
	
	
	
	

	Total equity attributable to Company's shareholders
	
	 921 
	 1,191 
	 335 

	Non controlling interest
	
	 - 
	 8,275 
	 2,332 

	Total equity
	
	 921 
	 9,466 
	 2,667 

	
	
	
	
	

	Total liabilities and equity
	
	 2,410 
	 24,913 
	 7,020 


B Communications Ltd.

Consolidated Statements of income for the year ended December 31
	
	
	
	
	Convenience

	
	
	
	
	translation into

	
	
	
	
	U.S. dollars

	
	
	
	
	$1 = NIS 3.549

	
	
	2009
	2010
	2010

	
	NIS millions
	$ millions


	Revenues
	
	 1,173 
	 8,657 
	 2,439 

	
	
	
	
	

	Cost and expenses
	
	
	
	

	Depreciation and amortization
	
	 98 
	 2,626 
	 740 

	Salaries
	
	 158 
	 1,465 
	 412 

	General and operating expenses
	
	 749 
	 3,640 
	 1,026 

	Other operating expenses (income), net
	
	 2 
	(173)
	(49)

	
	
	
	
	

	
	
	 1,007 
	 7,558 
	 2,129 

	
	
	
	
	

	Operating income
	
	 166 
	 1,099 
	 310 

	
	
	
	
	

	Finance expenses (income), net
	
	(36)
	 396 
	 112 

	
	
	
	
	

	Income after financing expenses, net
	
	 202 
	 703 
	 198 

	
	
	
	
	

	Share in losses of equity – accounted investees
	
	 - 
	 235 
	 66 

	
	
	
	
	

	Income before income tax
	
	 202 
	 468 
	 132 

	
	
	
	
	

	Income tax
	
	 55 
	 304 
	 86 

	
	
	
	
	

	Net income for the year
	
	 147 
	 164 
	 46 

	
	
	
	
	

	Income (loss) attributable to:
	
	
	
	

	  Owners of the Company
	
	 147 
	(180)
	(51)

	  Non-controlling interest
	
	 - 
	 344 
	 97 

	
	
	
	
	

	Net income for the year
	
	 147 
	 164 
	 46 

	
	
	
	
	

	Income (loss) per share, basic
	
	
	
	

	Net income (loss) per share
	
	 5.81 
	(6.27)
	(1.77)

	Weighted average number of shares outstanding
	
	
	
	

	 (in thousands)
	
	 25,346 
	 28,716 
	 28,716 

	
	
	
	
	

	Income (loss) per share, diluted
	
	
	
	

	Net income (loss) per share
	
	 5.81 
	(6.54)
	(1.84)

	Weighted average number of shares outstanding
	
	
	
	

	 (in thousands)
	
	 25,346 
	 28,716 
	 28,716 


1

